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Independent auditor’s report 
 
 
 
 
To the Board of Trustees of  
Brescia University College 
 
Opinion 

We have audited the financial statements of Brescia University College [“Brescia”], which comprise the statement 
of financial position as at April 30, 2024, and the statement of operations, statement of changes in net assets and 
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of Brescia as at April 30, 2024, and its results of operations and its cash flows for the year then ended in accordance 
with Canadian accounting standards for not-for-profit organizations. 
 
Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements 
section of our report. We are independent of Brescia in accordance with the ethical requirements that are relevant 
to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Emphasis of matter – Transfer of Brescia University College assets and liabilities to Western University 

We draw attention to note 1 in the financial statements, which describes the transfer of assets and liabilities of 
Brescia University College to Western University effective May 1, 2024. Our opinion is not modified in respect to 
this matter. 
 
Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
Canadian accounting standards for not-for-profit organizations, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
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Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 



Accounts receivable 128,294            324,910            
Prepaid expenses and inventory 244,418            405,178            
Total current assets 12,497,417       3,268,106         
Investments [note 3] —                     9,921,635         
Capital assets, net [note 4] 52,611,100       55,127,945       

65,108,517       68,317,686       

Liabilities and net assets
Current
Accounts payable and accrued liabilities 1,095,636         2,238,647         
Deferred revenue 121,521            721,528 40,753,185       29,436,961       

Deferred contributions [note 6] 1,612,962         1,651,042         
Deferred capital contributions [note 7] 4,887,252         5,623,724         
Pension benefit obligation [note 8] 222,741            
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Year ended April 30

2024 2023
$    $    

Revenue
Tuition and other student fees 10,625,682       11,704,190       
Provincial government grants 8,524,227         8,438,502         
Research and other grant revenue 145,142            125,754            
Investment income [note 3] 357,460            602,356            
Tuition revenue set aside for distribution as bursaries 330,940            423,106            
Amortization of deferred capital contributions [note 7] 997,610            985,086            
Donations 530,111            473,818            
Miscellaneous 350,354            99,165              
Ancillary revenue [note 14] 6,016,124         4,964,035         

27,877,650       27,816,012       

Expenses

Aenses
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Internally
Unrestricted restricted Endowments 2024 2023
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Year ended April 30

2024 2023
$    $    

Operating activities
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 2023 

 Cost  
Accumulated 
amortization  

Net book  
value  

 $ $ $ 

    
Land 15,042,167 — 15,042,167 
Buildings 69,673,856 30,999,304 38,674,552 
Furniture and equipment 4,450,948 3,382,698 1,068,250 
Computer hardware and software 1,446,920 1,198,577 248,343 
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7. Deferred capital contributions  

Deferred capital contributions represent the unamortized amount of donations and grants received for the purchase 
of capital assets. The changes in the deferred capital contributions are as follows: 
 
 2024 2023 
 $ $ 

   
Balance, beginning of year  5,623,724 6,353,407  
Contributions received and spent during the year 261,138 255,403  
Amounts amortized to revenue 
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The significant assumptions used for the benefit obligation are as follows: 
 
 2024 2023 
 % % 

   
Discount rate 5.20 4.90 
Salary escalation 3.00 3.00 

 
9. Mortgage payable  

During 2007, Brescia entered into an agreement of purchase and sale with the Ursuline Religious of the Diocese 
of London in Ontario to purchase certain land and buildings at a negotiated exchange amount. Pursuant to the 
agreement, Brescia has agreed to pay the vendor take-back mortgage in equal annual instalments commencing 
on the first anniversary of the closing date and on each anniversary thereafter until paid in full. The mortgage has 
an interest rate of nil. The purchase agreement was completed on February 15, 2008. 
 
The remaining mortgage payable of $600,000 was settled by Western on May 1, 2024 and, as such, has been 
presented as a current liability.  
 
10. Advance from Western University  

During 2021, Brescia negotiated an agreement with its affiliate partner Western University. Pursuant to the 
agreement, Western agreed to reduce its service fee to Brescia for the year ended April 30, 2022 by $500,000 to 
be paid back over five years in equal installments. No principal repayments were made during the year and the 
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[iii] A $4,000,000 long-term non-revolving loan to partially repay the construction loan used to finance the 
Academic Pavilion, bearing interest monthly from CORRA advances plus a fee of 1.2%, fully drawn down on 
October 1, 2019, repayable in 60 monthly blended installments of principal and interest, with the balance of 
principal and interest due on October 1, 2024, amortized over 25 years. As at April 30, 2024, $3,544,575 
[2023 – $3,620,829] was outstanding.  

 
[iv] A $3,414,265 long-term non-revolving loan to partially repay the construction loan used to finance the 

Academic Pavilion, bearing interest monthly from CORRA advances plus a fee of 1.2%, repayable in full on 
or before October 31, 2024. As at April 30, 2024, $3,431,300 [2023 – $3,414,265] was outstanding. 

 
The bank requires that Brescia maintain certain financial covenants. On January 24, 2024, Brescia obtained an 
amendment to waive these covenants for any reporting period between May 1, 2023 and April 30, 2024. The loans 
were settled by Western on May 1, 2024 in accordance with the Agreement and, as such, have been presented 
as current liabilities. 
 
12. Financial instruments and risk management  

Credit risk  

Credit risk is the risk of potential loss to Brescia if a counterparty to a financial instrument fails to meet its contractual 
obligations. Brescia’s credit risk is primarily attributable to its cash and cash equivalents, investments and accounts 
receivable. 
 
Brescia has assessed its exposure to credit risk and has determined that such risk is minimal. The majority of 
Brescia’s cash and cash equivalents are held with major financial institutions. 
 
Currency risk  

Foreign currency risk is the risk that the fair value or future cash flows from Brescia’s financial instruments will 
fluctuate because of changes in foreign exchange rates. 
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All-in interest rate for both swap contracts includes a 1% stamping fee in addition to the interest rates noted above. 
 
Hedge accounting has been historically applied to the swap contracts, where the change in fair value has not been 
recognized in the statement of operations or on the statement of financial position. Brescia exited both contracts 
on April 29, 2024 which resulted in a payable of $666,500 on Swap Contract 1, and a receivable of $388,250 on 
Swap Contract 2. The net interest payable of $278,250 has been recorded in the statement of operations as interest 
on long-term debt, and in the statement of financial position as an accrued liability. The amount was settled by 
Western on May 1, 2024 in accordance with the Agreement.    
 
13. Ontario Student Opportunity Trust Fund  

The net assets for endowments include the Ontario Student Opportunity Trust Fund [“OSOTF I”, “OSOTF II” and 
“OTSS”]. The OSOTF program was established by the Government of Ontario whereby the Government of Ontario, 
on a dollar-for-dollar basis, matched all eligible donations made to the OSOTF. The Government completed its role 
in this program as of March 31, 2000 for OSOTF I and June 30, 2003 for OSOTF II. On April 1, 2006, the 
Government of Ontario introduced the Ontario Trust for Student Support [“OTSS”]. Investment income from the 
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Brescia has recorded the following amounts under the OSOTF II program: 
 
 2024 2023 
 $ $ 

   
Endowed fund balance, beginning of year  243,702 242,464 
Recapitalization of restricted expendable funds  9,992 1,238 
Endowed fund balance, end of year  253,694 243,702 

 
 2024 2023 
 $ $ 

   
Expendable funds available for awards, beginning of year  12,477 12,477 
Investment income, net of management fees 11,246 10,852 
Net capital gains  18,079 136 
Recapitalization to capital portion 
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14. Ancillary operations  

 2024 2023 
 $ $ 
   

Ancillary revenue    
Residence fees 3,131,645  2,550,914 
Food services 2,055,414  1,912,164 
Conference services 321,254  163,091 
Parking 213,707  220,398 
Other ancillary revenue 294,104  117,468 
 6,016,124 4,964,035 
   

Ancillary expenses    
Residence expenses 460,056  387,000 
Food services expenses 956,161  989,795 
Conference services expenses 41,053  36,403 
 1,457,270 1,413,198 
   

Other ancillary expenses included in the statement of operations   
Direct ancillary salaries and benefits [i] 1,634,335 1,775,196 
Interest on long-term bank debt [ii] 2,127,187  1,355,224 

 5,218,792 4,543,618 
Excess of ancillary revenue over expenses  797,332 420,417 

 
[i] Direct ancillary salaries and benefits are included in staff salaries and benefits expenses in the statement of 

operations. 
 
[ii] Interest on long-term bank debt is presented as a separate line item in the statement of operations but relates 

to the Clare Hall residence. Included in the balance above is interest settlement cost of $666,500 from Swap 
Contract 1 [note 12]. 

 
15. Commitment  

On May 1, 2013, Brescia entered a membership with the Canadian Universities Reciprocal Insurance Exchange. 
All members pay annual deposit premiums, 
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16. Contingencies  


